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The most common means of supporting the programs and
mission of Covenant Presbyterian Church is with cash or a
check. Alternative gifts make use of provisions of the federal tax law to, in many cases, make possible larger gifts.
These alternatives are known as “planned” gifts. The most
common of these is a bequest, whereby you name Covenant in your will.

Planned
Giving

hal.oakley@covhsv.org
David Kling, Associate Pastor
david.kling@covhsv.org

Planned gifts can be revocable or irrevocable. With a revocable gift, you can change
your mind at any time. Irrevocable planned
gifts can provide an immediate income tax
deduction. Irrevocable planned gifts are deferred. You part with an asset today, but the
church does not receive the asset until later,
often after your death (and that of a surviving beneficiary, if you wish). Until that time
you receive benefits from the gift.
If you are considering a planned gift, you
should consult with your financial advisor
and your attorney.
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Various Types of Planned Gifts
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Charitable

Avoid tax on
capital gains.

Defer a gift until
after your
lifetime.

Make a revocable
gift during your
lifetime.

Make a large
gift with little
cost to
yourself.

Avoid the
twofold
taxation on
IRAs or other
employee
benefit plans.

Make a gift of an
asset no longer
needed and
generate an
income tax
deduction.

Give your
personal
residence,
vacation home or
farm now but
continue to live
there.

Create a hedge
against inflation
over the long
term and
supplement
your retirement
income.

Secure a fixed
income and
supplement
your retirement
funds.

Reduce gift and estate taxes
on assets you pass to
children or grandchildren.

Contribute longterm appreciated
stock or other
securities.

Name Covenant
in your will
(designate a
specific amount,
a percentage or a
share of the
residue).

Name Covenant
the beneficiary of
assets in a living
trust.

Contribute a
life insurance
policy you no
longer need.

Name
Covenant
as the
beneficiary of
the remainder
of the assets
after your
lifetime.

Donate the
property to
Covenant, or sell
it to the church at
a bargain price.

Deed ownership
of your home to
Covenant but
retain occupancy.

Create a trust
that pays a
fixed
percentage of
trust’s assets as
revalued
annually.

Create a
charitable trust
that pays you a
set income
annually.

Create a charitable trust
that pays fixed or variable
income to Covenant for a
specific term of years;
principal is retained for
heirs.















Your Goal

How You Make

Gift of



Immediate
charitable
deduction of
full fair
market value.
Avoidance of
capital gains
tax.



Donation
exempt from
federal estate
tax.
Control of
asset for
your lifetime.



Control of the
trust for your
lifetime.



Gift in trust
exempt from
federal estate
tax.



Current
income tax
deduction.
Possible
future
deductions
through
gifts to pay
policy
premiums.

Avoids
income
and
estate tax.



Immediate
income tax
deduction.
Reduction or
elimination of
capital gains
tax.



Valuable
charitable
income tax
deduction.
Lifetime use
of residence.

This information is not intended as legal advice. For legal advice, please consult an attorney.



Variable
income for
life.



Immediate
income tax
charitable
deduction.



Fixed
payments
for life.
Immediate
income tax
deduction.



Reduces your taxable
estate.



Property kept by your
family, often with
reduced gift taxes.

